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I. Company Profile
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Guangdong Jinye Precious Metals Co., Ltd. (hereinafter referred to as
“the Company” ), established in 2004, is now located in Shuangdong
Environmental Protection Industrial Park, Luoding City, Guangdong Province.
The Company has mainly engaged in production, processing and sales:
non—ferrous metals; The Company has more than 40 professional and technical
personnel, and can purify more than 2 tons of silver per day, with its main
products including electrolytic silver, electrolytic tin, gold ingots,
silver ingots and silver particles and undertake businesses of incoming
materials processing and sales of all kinds of gold, silver jewelry and
silver products at the same time.

NEFERRTFEETHRESAAFTNELATURTENESEMILZ, 2004
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The Company’ s leadership team has always been committed to reform and
innovation as well as relatively perfect production lines and technologies.
In 2004, the Company became a member unit of Shanghai Huatong Silver
Exchange Market. In July, the Company was approved as a comprehensive member
unit by the “Shanghai Gold Exchange”. In June 2013, the Company’ s “JINYE”
brand silver ingot was successfully registered in the “Shanghai Futures
Exchange” . Up to now, the Company has obtained 15 practical patents and
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1 invention patent. In December 2016, the Company was assessed as a
“high—tech enterprise” by relevant functional departments of Guangdong
Province. In January 2007, Guangzhou Huadu Silver Refiner officially became
an enterprise unit of providing silver ingots for the Shanghai Stock
Exchange. In January 2018, it was awarded the “Second Luoding City
Government Quality Award” by the Luoding City People’ s Government. In
November of the same year, the “JINYE” brand silver ingot was successfully
registered with the London Bullion Market Association (LBMA) and became
its registered member.

=, HHEFEL
II. Supplier status
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According to the requirements of the LBMA Responsible Silver Guidance
Ver. 2 issued by LBMA, the Company should conduct strict due diligence
investigation for suppliers to combat systematic or widespread human rights
violations, avoid conflicts, and comply with high standards of anti—money
laundering and terrorist financing. The Company has continuously improved
the management policies related to due diligence investigation on the
silver supply chain and conducted corresponding due diligence
investigation for silver suppliers. The Report summarizes the Company’
s compliance with the LBMA Responsible Silver Guidance as of December 31,
2024.

B EERRRIE A B WA LR A B AR R B R, 2024 B R AT
AENBEHATRIENERE, BERrAELBREMNRESGE. 60, BT A
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The main raw materials of the company are domestic mine materials and
silver extracted from recycled silver. In 2024, the company will conduct
due diligence supply chain survey on all suppliers, requiring all suppliers

to have legal and compliant sources of silver raw materials, and all
suppliers are assessed to be low-risk suppliers.
=, AAMRR
IIT Compliance Overview
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The Company conducts due diligence supply chain investigation on all
suppliers and requires all suppliers to provide legal and compliant
sources.

F—F: RAIBFANWNFAETERKR
Step 1: Establish strong company management systems

EMEH: BRE2024F 12 A31 HE, A CET2ETFRE I FHEK: #
TREANNEEERERR, HRARELERREE T LT EH,

Compliance Statement: As of December 31, 2024, the Company has fully
complied with the requirements of Step 1: establishing a strong corporate
management system to ensure the full implementation of Silver supply chain
due diligence.

L1 #AFENERENERREERR
1.1 Policy for responsible silver due diligence

HEHNERPAEEERROEEALE. AREMTE, HRFREF
Belc s, BEuEENRRF AP, HEERS RE. TREENEE, Filf
HABFANE, ZERAARKMNAARETRETRROAFRAE, FEfEERS
R IATIEELEH

The Supply Chain Due Diligence Management Policy, which includes scope
of application, organizational structure and responsibilities, collection
of supplier and customer information, identification and assessment of
supply chain risks, monitoring of supply chain transactions, management
of records, training and communication, establishes our responsibility to
conduct risk—based due diligence, screen and monitor transactions, and the
current governance structure.

2024 F 4 T A L Ey sk RIRE B R KA E GG, b BT 07 v s o
RE R/ BEAFNTE, H2fig®E (BSC) X A& 3 s FHRK, A F
RIE (RTRENEREF) F2REFTaRFLBRIREENEEK, HAHRBE
EREMAEGE, EERXRWHFEFETE, BRARE LRGN ETH K
fremk e, AL e SR REFARGE MR (B TECEEXE
R LI, MEBEMBORA RN R T M EE S HERES, DR
Bl & 2R KBRS Tm) LARENEFTFLBOIAEEE (A1 F
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In order to establish an appropriate supply chain due diligence policy
and governance structure to oversee the prevention and mitigation of risk
from conflict minerals and/or adverse environmental, social and governance
(ESG) factors in the Company's supply chain in2024, the Company updated its
Silver supply chain due diligence policy in accordance with the Responsible
Silver Guide,Edition 2,to clarify the due diligence process and scope of
the investigation. Make procurement policies well documented and make it
clear that procurement should not involve all threatening financing risks,
including those listed in Annex II of the Organization for Economic
Cooperation and Development (including, inter particular, increased trade
barriers between countries, geopolitical and policy uncertainty weighing
on investment and household spending),And the impact of these factors on
global economic growth and inflation)and environmental considerations in
the silver supply chain(including:1 Resource conservation and pollution
control?2. Sustainable sourcing and compliance),social factors
(including:1.Labour rights and community relations 2.Supply chain
Transparency and Diversity) and governance (ESG) factors (including :1.
Corporate governance and risk management 2. Information disclosure and
standard unification).

/8] 2025 AT ENE R (LBMA %5t (F B 4R Bh o s R & 2 41 %)
T22 %1 A1H, BT AALEFR M, FELNEEN

( http://www. gdldjy. com/upLoad/news/baiyingongyingshanguanlizhengceshu
anyuban. pdf) EFULAA, #RT A5 BRRFTERNHERIET. A HBHREE
FEHRTFE—R, FEFLFEHIATER.

The fourth edition of the Company's 2025 revised "LBMA Responsible
Silver Supply Chain Due Diligence Management Measures"was approved by
Compliance Director Li Tianshun on January 15, 2025.And be published on

the company's official website



(http://www. gd1djy. com/upLoad/news/baiyingongyingshanguanlizhengceshua
nyuban. pdf) ,ensure the effective operation of the company silver
responsible system. The policy is reviewed annually and updated as
circumstances warrant.

RRERNERE;ERT B ETERX R TIRINA, FERF. THELR
B, NFRZFELETEREN, PR ESHENERPFRAETE, #RY FHERR
#4A LBMA REREE B E R, FEHAR, FLEARIEAN. XFEFEFEX
REERR N ERAAZLHANATH . W, THEFBFHUK . 5% A6 5% W
MR, Hk. BIKWwR, TEHFAFEMAFELREEER, #RHMX, Bz
XEEF. FEIFR, HREFEE. RARTXFENREEHER.

The policy requires the company and its suppliers to strictly abide
by the national laws and regulations on employee rights,environmental
protection, sustainable development,fair trade and other laws and
regulations,actively participate in the supply chain due diligence work,
ensure that the source of mineral silver meets the LBMA due diligence
management requirements, and make commitments. Reject silver from high-risk
areas such as human rights violations, support for illegal non—state armed
groups or public or private security forces,bribery,non—compliance with
government regulations on taxes, fees and user fees, money
laundering, fuelling conflict,non—compliance with environmental and
sustainable development legal requirements,conflict zones,terrorist
financing,illegal mining,World Heritage sites,and mercury mining.

1.2 RERRZW A HE RN
1.2 Internal management organization of due diligence

NERE (BRFENERPRAEEEFE) REcHARPAELFTMH M+ =
EAINMEERR, dHEEERPRET RN L FERARETREE, #
BT EERUURN RS, EF 2N AR ILRIREENE, ALK,
EME. 2T R,

The company has established an internal management system in
accordance with the Silver Supply Chain Due Diligence Management System

and Annex II of the OECD Due Diligence Guidelines,provided effective
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supervision over the implementation and continuous improvement of the
supply chain due diligence program,defined the management positions and
corresponding responsibilities,and the Board of Directors has set up a due
diligence team,compliance director,compliance officer and compliance
specialist within the company.

REFITABRELBERREEXR LT 6N AEZR 2N, AFLFEE
ZEERINEE (BALE | LHHMEERHRFLEE (BALE) , MNLAR
HIGHI ., WA, BAR., EFHFHLIK oM FENE 75T F MG IR
WEBR MG E MRS, ATEL SN EE N KL, &M E Rk E RE (E
FEVERABEATRG., BAXEW) . FATEEF&. TLME,HEET.
SEGERAFEIMHAE . AT L 2% XEIEF AW IR FFIT & B i SR

AR R G IR AT Fe B4R

The company has set up a compliance investigation Committee team
specifically for the due diligence of the silver supply chain, including
Mr. Li Tianshun, deputy general manager of the company (Compliance Director)
and Mr. Fan Jinping, manager of the Business Department (Compliance manager).
The team members are appointed by the Purchase and Sales Department, Finance
Department, Technology Department, Production Department, etc. The
Compliance Investigation team is responsible for approving supply chain
due diligence policies and systems, compliance reports,Responsible for the
establishment of the compliance investigation team,various information
collection channels(National Enterprise credit information Publicity
system, Judgment document network),technical tools and platforms,
professional financial analysis ability,reference to credit rating agency
reports, industry association expert data,etc. and sufficient resources to
support the operation and monitoring of the supply chain due diligence
process and system.

FhRelReBRARASRRNERERE (6L E) aaREELE L
ZEFRINEEEE, BRNFAE FRINEE-—EAARNNEEZGREESL, H
FRNEEFERIE, XEFEREAE 10 25N FENERMRAMZIRELR,
ARFZFEBEFI, UAREEATERGENNESE. LEHNELERGMEER
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BEFEERERVTHEMEAFTHEHT L, NELEXMEHEEI T4
FERAEFENLERLE. AR EFRINAT E/0 8 HEF LRI ETE,
AN ERAFEEECEAR, REHLSARAERE, RELQ IR
. RAAMEZHEFFL, WE. RELMTWEZEIIFF %, LR EERR
WMEFHREENL, HAXEHELERPEEFHREEL, AR E W&
AR E T, EMEETRT R FTRIE L 8RR G B K 575 E R BIETF R
EHREMTE. KR RaF BRI, BFaRtanesa ErnaE, E57.
FHTE,

The senior manager (Compliance Director) authorized by Guangdong Jinye
Precious Metals Co., Ltd. is Mr. Li Tianshun, senior manager and deputy
general manager.Mr. Li Tianshun has been an important senior manager of
our company and is responsible for the production management of the company.
He has more than 10 years of rich theoretical knowledge and practical
experience in production management and provides training for everyone.
To effectively monitor the implementation of responsible procurement
activities. Business Department Manager and Compliance Manager Mr. Fan
Jinping graduated from Southwest University of Finance and Economics,
majoring in marketing, engaged in business procurement marketing management
for more than 10 years,has a wealth of practical experience.Compliance
Director Li Tianshun is responsible for presiding over the company's daily
supply chain due diligence work, establishing and improving the supply chain
due diligence management system, supervising the supply chain due diligence
process,reporting the company's risk assessment, response and
implementation, supervising and checking the implementation and assessment
of various departments, and reporting abnormal situations in the supply
chain due diligence. Coordinate and handle abnormal situations in supply
chain due diligence, approval of compliance report and organize training
etc. Compliance Manager Fan Jinping is responsible for organizing the
measurement, testing and testing of silver—containing raw materials and
silver products according to the company's raw material procurement

policy;Do a good job in drafting,updating and approving the silver supply
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chain system.

EMERBEHEHI, MHH. BAH, £FHFHK, RELE2ERR,
FRPATHE SRR EEE R T LD, gt i A g, KEFRFR
Ry Bt R BRI S, B BN HAREEAE, HEHMEERNBH AT
WE.

Compliance specialists are appointed by the Purchase and Sales
Department,Finance Department, Technology Department,Production
Department, etc. According to their respective responsibilities, they
strictly implement supply chain due diligence measures and zero—tolerance,
high-risk supply chain evaluation standards,collect and keep sufficient
supply chain certification documents,establish supplier due diligence
files,and regularly conduct on—site investigations on important suppliers.

WETRGHIT (RI£#) e % R AFARIT & F o AR L B
#AT I, BESeM;ENBNR S, HARFHRTER TS, BV F AR E/X
ML A2 P A %L LBMA W B AIRE 4,

The Compliance specialist located in the Procurement Department (the
Business Department)is responsible for organizing the implementation of
supplier evaluations prior to contract signing,monitoring transactions with
qualified suppliers,and re—evaluating them on a yearly basis. Implement and
implement LBMA's Silver due diligence philosophy in the process of business
negotiation and raw material procurement.

RETHEHWeAET RATEN, FAHBEAREER LA AR TEENE
T AR o o B B R i aE RBRE & B ) LUK ESG AH Rk A A m e B
EHREFEEANFNN NG FEZFIN RS, BRLFERKM (0 £F
W, LFE. BHEE. RETEHN. POAMRE. EFEERRBATEI, F)
£ 100%, 5% 100%, ) URAME R ERREEEEMNER, TEET
LBMA f1 5t £ B R 48 B HAT I, HRGELERFHEEE TR ZA. 2024 4
o B o B R AR R T AR AR E ] 100%Ey R THAT ), 2024 4 & HK At
#AT T ARIEI

The Compliance specialist located in the General Department is

responsible for training and assisting the compliance risk control Officer
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to develop various systems for the company's due diligence management.
Every year, the company includes supply chain due diligence management
training and ESG related content plus guideline disclosure and qualified
delivery list rules into the company's annual training plan,and organizes
key positions of the company(such as warehouse management department,
business department, finance department,quality management department,
central laboratory and key members of production to conduct training,with
a training rate of 100% and participation rate of 100%).As well as the
requirements of the compliance officer on supply chain due diligence
management, the training is mainly based on the LBMA Responsible Silver
Guide to ensure the supply chain due diligence management is implemented. In
2024, our company regularly organized training for 100% of the employees
of silver-related departments,and conducted two trainings in 2024.

1.2024 £ 03 A 12 H, 34T LBUA % 5% £ B4R 45 51 RA T 390 LBMA 5%
£ 4R R 4k R R &5

1.0n March 12, 2024, LBMA Responsible Silver Guideline version upgrade
training and LBMA responsible silver supply chain due diligence training
were conducted.

2.2024 F 12 A 16 H, #ATaR AN REEE % HBEHLFHZI],
OECD £3F 6 1F 5 & RA L X Tk B 0 R K KB A 0 55t E 3k
MR L, FIREX UK T Az A F5Z

2. 0n December 16, 2024, silver supply chain risk mitigation management
measures were implemented;Training on disclosure guidelines, OECD
guidelines on responsible supply chain due diligence for ores from
conflict—affected and high-risk regions, sanctioning countries and the use
of tools.

FE A BG4 w0 LBMA f ST Y B4R % — iR, OECD &5 A HLiy 48 B U, R
R 3 X T A CAHRAS B (£ JF 94 77 % . A8 o5l 3% (B 5 oy T A & 48/ LU BSG A8 %
BREMNF ., MARERN., FREFNHEFLF e FEEMREAT S5
AW, WERBIEERHB T AR TARNBHRNT HMaRELERPAEE
BREfmEATEA, RPEEBEK. HE. RE. HEXEF. F)HpELE
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The training includes, for example, the LBMA Responsible Silver Edition
2,the OECD Guidance document, the use of the CAHRAS tool for identifying
risk areas, the use of the toolkit for relevant sanctions countries,and the
learning of ESG-related information materials and relevant disclosure
guidelines. Each training invites representatives of business partners to
participate on—site or via video conference. Such training is designed to
help relevant employees and suppliers gain an in—depth understanding of
the Silver Supply Chain due diligence management system and related
toolkits,due diligence management policies, systems,processes, and
disclosure guidelines. The training site through the way of interactive
questioning, the whole to achieve good training results

RETUMFWeMTR, AAHMBAHERNmITHER T, AU HTE
RAEREGRMEE; HERWILE, FBaHATEE, 2024 F 05
I B E AR P TERARAT M LR, FRATERATE A RIEM R E, Rt
TEMIA2 KA,

Compliance specialist in finance,responsible for supplier sales and
processing contract approval, from the perspective of finance professional
control of contracts and funds;Supervise related business and capital
activities. In 2024, the payment and receipt will be made online through the
bank where the company's basic account is located, and the bank receipt
will be printed as a voucher attachment,without any cash receipt and
payment.

RETHEHNARNEET R, AFTREFRF L%y 4R 48 S,
FFRZEFLTHF-—HREWTRER, WHRELIENMEENILE, REALRE
&, BEOHHRRAREE, F—HhARNROBRE, KibE, SHE. RITHEK
EMRITERE S AMEU L,

The compliance risk control specialist located in the warehouse
Management Department is responsible for collecting and keeping sufficient
documentation of the silver supply chain,verifying and recording the

product information received in each batch, recording the material flow
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process and weight,keeping laboratory reports,and supervising the
identification and storage of materials;Each batch of goods delivery,
laboratory inspection, settlement,bank transfer and other related records
are kept for more than 5 fiscal years.

2024 £, NEIRET AN WA LA B HIR A AR R X F A N REROR &
ML, NAMXAFTR AT EIAT (ERERPEAEEEL,E) , HREX
TRENSRFEETH, AREMARNEAR, KEMAEXS, KR5FELH#
RLEEAR s KB e N BEFE L X R BB, FTR R R 5 M AT 6 R . HA R A
wHH (ENEREME) , RS EENENENFRIREIT, AHELFHA
HRERAREM G BRIEEER RFE, NE KRR EFRETET A S0E HAM A
7 ok A T R

In 2024, the company provided the necessary resources and skills,
including human and financial resources,to support and monitor the due
diligence process. The relevant responsible members of the team strictly
implemented the Supply Chain Due Diligence Management Measures, carried out
supply chain due diligence as required, investigated the qualifications of
all suppliers,monitored all transactions,and did not establish
relationships with zero—tolerance supply chain and high-risk supply chain.
At the same time, all rawmaterial procurement business has signed contracts
and supplier commitment letters (as attachments to the contract),and the
contracts are signed in strict accordance with the approval flow stipulated
by the company,and all suppliers promise that the raw material sources meet
the requirements of the Silver Guide. This year, the company did not occur
due to poor investigation work or false reporting of materials assessment
penalties.

1.3 7L AR A7 A I AR

1.3 Establish an internal supply chain traceability system

NE BRI AENENFHSB A TAERAE, BEIRIFFELEFEKE
FERNBFER. V528, BRAFEERMYRXESEAFZRERT EEITAH,
AEFERAE, 46 LBA REUEERR; EE KYC H4&, RIFFEETREZIT
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EHREE) EK.

The company will conduct credit investigation on all suppliers,collect
and review supplier qualification,business operation, shareholder
information and material sources through due diligence questionnaires,and
sign a contract after passing the credit investigation,agreeing that the
raw materials are legal and comply with the LBMA due diligence policy.Fill
in the KYC questionnaire,sign the contract after the completion of due
diligence, and ask the supplier to issue a letter of commitment,promising
that the raw materials are legal and compliant,and meet the requirements

of the Supply Chain Due Diligence Management System.
NEBREILT —2HNETEHER, RIE (LBVMA AT ENERER) #15

e B A M RERTRA, F-—HBXEATAHNEANHEKIDE, GF®LH
L. R, MR ERE, B EH. BREE. REF. B d ESBERE
Hoie—4Hhes, FAHESKIDE, A HEHH. HEEES,

The company has established a supply chain traceability system to
identify various sources of precious metals according to the LBMA
Responsible Silver Guide,and each batch of raw materials transferred to
our company is recorded in a ledger,including supplier name,origin,
material type,delivery date,delivery weight,finish,etc.Each batch of
outgoing standard silver bullion is assigned a unique number, and there is
an outgoing account record,including the outgoing date,outgoing
weight, etc.

1.3.1 %8
1.3.1 Imported Material

ATz m AL, AT E ARG RN AR
B, AL RARERMHI, KA H—FHBRNG, REFZES, W76
YR PR EA . T E R R s B B R R ROE AT B, ER R E A LB
BEMEHER., ELXRHSEE RN, 2 R ERRAREES, FHXK
BRE— I e—Whes, BEFARERFLEFIE, HAXARICEE LW HE
HAAnE Bk i TR S AR 4 R B A
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Our company has a professional transportation team,responsible for
contacting raw materials from suppliers to refineries. In this process, the
compliance specialist will further eliminate risks according to the
incoming address and delivery address, track the waybill number, trace the
certificate of origin of the product,the certificate of origin of the
recyclable and the original stock,and immediately report to the compliance
Officer and reject,reject or isolate the raw material if there is any
abnormality. The silver material to the factory shall be reviewed by the
acceptance personnel. Each batch of raw material shall be given a unique
number and sampled by the production personnel during the melting and
casting process. The relevant personnel record the date of arrival and the
date of completion of the refining and warehousing process

2024 FERA, AREBERZTEE T &, BFHATT PHWER, Bk
RILF 7w A KR B R

The incoming materials and shipments in 2024 have been strictly managed
in accordance with the above management methods and procedures,and zero
tolerance supply chain and high-risk supply chain have not been found.
1.3.2 378 W8 ¥
1. 3.2 Process monitoring

G REAITRE, NE RG] AAER (aRELBRIRAEEE %) 56t
BB HATIE , B, EHERE T A LBMA AT ER g R BB, UK A FE
BRENERIREENRE, FERBELBHFEBEARRRR)F, #1710 4
AR B AT R TR, B SEARELFHLTEE. REGLERFAE
ERF| EHTAE, HFKYC &, MEMLRLATHWTEE, 7 LREFHpy R
BE. AEREE, 06, ARG (FRFAES) EASROEH, —IF

HEHE, HENFAERLSGZEM, e (ARENERET) EX.

Before signing the contract, the procurement department of the company
is responsible for communicating with suppliers in accordance with the
"Silver Supply Chain Due Diligence Management Measures".Communicate to
keep them informed of the LBMA's responsible silver supply policy and the

company's silver supply chain due diligence policy,and advise suppliers
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to follow relevant policies and procedures. Conduct risk assessment of
suppliers through adequate communication and avoid working with high—-risk
suppliers. Conduct an investigation according to the supply chain due
diligence management system,fill out KYC questionnaires,and conduct a
preliminary investigation of the supply chain to determine the degree of
risk of its origin. After the investigation is completed, the contract is
signed, and the Supplier Commitment Letter is signed and sealed as an annex
to the contract,so that the supplier promises that the raw materials are
legal and compliant,and meet the requirements of the Responsible Silver
Guide.

NEELT —EHNET KRR, BoHBRRLEEASE EKITE,
BREENBE LT, BXEH, BRxEE., REF. F 4 ERERRS S TE
—RT, FEHESIKICEK, AFHEHH. HEEES, AL LS HFZHH
JE 3 1o R BT 42

The company has established a set of supply chain traceability system,
and each batch of raw materials transferred to our company has a ledger
record, including supplier name, transfer date, transfer weight, completion,
etc. Each batch of standard silver ingots are assigned a unique number, and
there are exit account records,including the date of exit, exit
weight, etc. All the risks of exit flow are controllable after the company's
audit.

1.3. 3 IDRMRAF
1. 3. 3 Preservation of records

EVEITRA, BAGaREHNBELHE, FREIEHEA. KICHAEXR.
TIFEHRM . E—HANRIBELE, ARhE 452 FTHKFHEXITRMRK
75 MM ULE,

Before business,our company will collect supplier business license,
qualification verification information,KYC questionnaire,environmental
assessment and other information. Each batch of goods delivery, laboratory
inspection, settlement,bank transfer and other related records are kept

for more than 5 fiscal years.
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1.4 HBEHNF

1.4 Communication Mechanism

1.4.1 WsPERAE

1.4.1 Internal and external communication

WEl A NE 2024 FA T MBEBA N T UG EE P HBRR, BN EEF
R Rk e NEARHEAZDHER—KAZT®, YA A% x
FRHTAMER . HREETAHE HERPREEHE TN Z KT & R X G
T4 T 486 FEE P RIREE X, T REIEFRTTEHEEH#AT
ZRRE, BERESAETRATHEBHTHFIN, REXLSFHZHXE, &
FMET — R, R 5 BE R B AT A E T s oy RER & RE 77, 2024 4 R TR A,
Bl E AR R AR A RIREE (.

In 2024, the company's compliance team has strengthened its contact with
current cooperative customers and assisted them to improve their due
diligence capabilities. Organize at least one monthly discussion within the
Compliance team every month to inform the internal information about the
current month's supply chain.Communication matters include daily due
diligence management work content and review of raw material procurement
department's due diligence work documents for current cooperative
customers, secondary due diligence for suppliers with imperfect due
diligence work,including sending compliance specialists to conduct
supplier guidance training,which shall be conducted at least once a year
according to the documents formulated by our company. Improve the supplier's
due diligence ability on its upstream and downstream, the due diligence work
in 2024 is smooth,and the domestic supplier is in good cooperation with

the due diligence work.

NEEERENENRREERBL TGS TR ERALEAT T, H
TREHEEFNRIEELR S, AFE 2024 4 12 A 25 HAR LB @ (EFHE
HRF ZARAE . AECESBHAEAERAT. BMNEGIHRBEARAF.
Y& FET VAERTELNE . LELEAZARLE., BITEERLBEARL
3. LEEARG . LHEXN JBE) AL ARANE)H#HTT RIVEENIE .
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The company will communicate the policies and requirements of the
silver supply chain to the relevant trading parties through email and other
means. In order to improve the due diligence ability of suppliers,On
December25,2024,the company organized various suppliers(Guiyang
Xiangcheng Trading Co., LTD. ,Henan Yihui Metal Technology Co. ,LTD. , Wuzhou
Huaxi Environmental Protection Technology Co. LTD. ,Suizhong Xinyuan Mining
Co. LTD. ,Shanghai Quanyin TradingCo. LTD. , Shenzhen Yuexin Precious Metals
Co. LTD. , Shanghai Gold Exchange, Jiangtong Guoxing (Yantai) Copper Co. LTD.)
Due diligence training was conducted. Provide suppliers with an in—depth
understanding of the Silver Supply Chain Due Diligence Management System
and related toolkits,including the LBMA's regulatory requirements for
silver,reliable silver supply chain due diligence management policies, and
silver procurement process risk management(risk pre-control,risk
assessment,monitoring and communication mechanisms,etc.)During the
cooperation period,l urged the salesmen to carry out due diligence
regularly to understand the supplier's implementation of the supply chain
due diligence management system, provided guidance to the imperfect
areas,and gave more cooperation opportunities to the suppliers with good
implementation.

NEFABRHEFHEE (ATEREAESR) , RiEERRESE. &4,
HeIBAMLE. TR HENAEFELRETIHEFHRE, A LM xK

A1l of the company's suppliers have signed the Responsible Sourcing
Commitment, which commits them to sourcing silver legally and in compliance

with LBMA regulations. For the company's sales of large customers to record
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the invoices of its downstream customers, to avoid the risk of tax evasion.

B SCRFSE R AR v B AT B 1 R U #9180, 2024 4 B 18 0 A X
ETTI [E X128 89 B A 4 W 4 1 K IF K oy RoAt

The Company supports the initiative to implement the principles of the
Extractive Industries Transparency Action Plan and is temporarily unable
to support the purchase of mined silver by state—owned enterprises
operating in ETTI countries during the 2024 period.
1. 5 3L AL & AL
1.5 Establish confidential grievance mechanisms

JhRelweBARAE (UTEAE “a5” ) R1#E (LBMA # 5 HEH 8 R g
B) . (aRUENERREEETE %) BT IEFIFRIE, QEEEH
http: //www. gdldjy. com/ { HIRALF) #F LA BiE, BT84, ATHERAE
B RSB AR K B e [E] A R . VR U A S BRI 3 A oK Ak e kR B B AT T
W ER A MR e dE ik, HEEA R RERE S ETE L # A # RN, RFRT
AL, HERACERE, HEEMTANTERE. EXL N T RAEHES
TEFERIAWEXTATATERNBH S XY . . IR 0 ELA XMW
BREAEHNER, B EE, HRFEE., AREFREFFRATESE, HHE
W R IFE AT, S RIS A WA SR R AR T E

Guangdong Jinye Precious Metals Co., LTD. (hereinafter referred to as
the "Company") has established a confidential appeal mechanism in accordance
with the LBMA Responsible Silver Guide and the Silver Supply Chain Due
Diligence Management Measures. The Company will publish the telephone number
and email address on its official website http://www. gdldjy. com/. To receive
internal and external inquiries and complaints. Allow employees and external
stakeholders to voice concerns about supply chain or any new identified risks,
and provide anonymous access to appeal mechanisms throughout the appeal
process to protect employee privacy,keep whistleblower information
confidential,and prevent retaliation for any actions. The compliance
specialist of the company is required to regularly review the information

received from relevant parties about the concerns related to mining, trade,
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processing and export of the responsible supply chain, implement the
information through investigation, supplier inquiry,internal procedure
inspection and other means,and communicate the solution to stakeholders
through email,mail,we chat and other means to handle complaints.

1.5.1 #iFAE

1. 5. 1Complaints Handling

Dz ®ERE, YEHEIANTIEH AN EREIWFIRAZHATREFF S
HIE B2 IR SRR F R

1) Upon receipt of the complaint,the Business Department shall
investigate the contents of the received complaint within five working days
and make a decision:reject the complaint or accept the complaint.

Q) ZAERLHHF, LEBETESTEDTHHELEAE, SEERT
SR AR R AT, A R AT, A R A BT A A R
19 B B Mk, T R E S

(2) If the complaint is verified by investigation, the Business
Department shall determine the handling method within 15 working days,
communicate with stakeholders if necessary,determine corrective measures
and make rectification. It is not necessary to take corrective or improvement
measures if the conditions of the complaint are met but the problem of the
complaint does not exist or the problem has been solved.

@ HRABEZEREEANTEEAEFRNATER, LB %, MEHEM
HEREmE Ry (R XEEFFF R RN o

(3) Within five working days after the completion of the complaint
processing, the complainant shall be informed of the investigation results,
handling methods, corrective measures and results of the complaint (the
manner of notification of the result shall follow the principle of protection
of the complainant).

D EEFEF: XTraAREWFAEFFELR, BLFHLTTARARTHEL
A, RETHHAAARE, ELAHTUMAREE.

(4) Information protection:For all the complaint information received
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by the company, the responsible person of the business department shall keep
the relevant information. Without the consent of the responsible person of
the Marketing Department,it is forbidden to disclose it to people outside
the department.

(5) HifFE Ry NEEAEFREHGEFESL, BF. REMIHEL, R
FHRE e ENE, XEIRENERETTBRNRE, AARELENFRTH
X H R R BEFA A BGIRE, * T AR e RS RN 2 B R A i B E,
NEEEET LB RIS ENRLE,

(5) Protection of complainants:When handling complaints, the Company
will follow the principles of facts, procedures,confidentiality and
timeliness, protect the legitimate rights and interests of the complainants,
keep the complainants' information strictly confidential,and promise not
to take any form of retaliation against the complainants because of the
complaint behavior. For the failure to comply with the confidentiality
principle and the interests of the complainants are damaged, the Company will
investigate or transfer the complainants to the judicial authorities as
appropriate.

2024 4N FEBWEK B A H AT AT TARAGBRFAL RN | AHF, A
WHMBERAFE TR IH T ELWHFRBOR, A ENATEXETE
AFH R E =, BX R TERHRESE, X W# I,

In 2024, the company received a total of one complaint from internal
employees about the difference in wages, benefits and benefits. By explaining
in detail the salary policy of workshop employees allocated according to
output,and timely publishing the calculation method of relevant salary
allocation according to output on the official website, the relevant
employees got a satisfactory answer and closed the complaint.

1.5. 2 Ao B R R B K

1.5.2 Steps to Resolve a complaint:
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The compliance specialist regularly summarizes the results of risk
treatment, and publicizes the contents, treatment methods and results of the
complaint on the official website of the company. The compliance officer is
responsible for overseeing the implementation of risk mitigation measures
throughout the process and reporting the progress to the compliance Director
in time. After the implementation of risk mitigation measures, the compliance
Director regularly evaluates the effectiveness of the measures and makes a
summary and evaluation.

1. 5.3 3 B R R UMY 4 IE Fu UG 48 76 09 M G

1.5.3 Nature of corrective and preventive measures taken in response to
complaints

—. YIEFEHHIES

The nature of the corrective measures

ARBEERTMRBITER, URERAAELHELT, EFFTE®, B
WAL, . R (B WE. AER P TR N EZFHEME, Fl
PRI RF M.
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Steps taken to resolve a complaint and,where relevant and appropriate,
to ensure confidentiality during the complaint process by means of internal
and external investigations, evaluations, employee (supplier)inquiries,
internal procedure checks and internal audits.

F=F: RRAFTFECME TG
Step 2: Identify and assess risk in the supply chain

SMERRE2024 512 A3L B, REZeBTE 25 WAy FHNKE
HAT IR A F T

Statement of Compliance: As of December 31, 2024, the Company is in full
compliance with Step 2: Identifying and assessing risks in the supply chain.

WEEET IBVA IR EREFE =S ¢ RAITHEHEEENR” , BE
GHARPREREM M O ER, FHHEEERE aR s P A ESG B &
il 2 (P R) , AR T AR AR, xSt sk ey m . BER BT R, ASML
A a®e AR ATRAI PG, 2024 £, RAIF 2 FoE KGR 4k

The company strictly complies with Step 2 of the LBMA Responsible Silver

Guidelines, "Identifying and assessing Supply Chain Risks," and Annex II of
the OECD Due Diligence Guidelines, taking into account adverse ESG factors
in the refiner's silver supply chain. The Risk Assessment Form has been
developed to clarify the criteria and fully identify and assess the risks
of locations, suppliers,materials,ASM,and recycled silver in the supply
chain. In 2024, zero tolerance and high risk supply chains were not found.
2.1 FFRHE M s RIREE, RA aREN NG
2.1 Conduct supply chain due diligence to identify silver supply chain
risks

REZGHR kX Pmne ARt Xy 6 A Err SR REEREH)
fif ¢ I F 9 R E MR a8 A ESC B &, k) RAME RN, BV XEREBRE
TEFIBMTRER RERER, BRAN, REWR, FEIFX, BTHRE
FRIEERXMaR, UWEAATHE., f&. DR EXEEETHRER. 2R
FIMENEELGNEAEE, EHE KC [HE, AiES, £5HE86FZ 87 Rt
IS o L TR, JExd AT NP4,

In accordance with Annex II of the OECD Due Diligence Guidelines for
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Responsible Supply Chains for Ores from Conflict—Affected and High-risk
Areas,and extended to adverse ESG factors in the supply chain,refiners
identify associated risks and pay close attention to silver from areas such
as non—compliance with environmental and sustainable development laws, human
rights violations,armed conflict,illegal mining,and origin in World
Heritage sites.And silver used for bribery,money laundering,terrorist
financing,and more. The company establishes a supplier profile for each
supplier,fills out KYC questionnaires,commitment letters,completes the
establishment of a supplier profile before signing a contract with it,and
grades its risk.

R, NEIXTRR SRR B AT B R sy RERE R &, XU A 48 U
WE T HERNG., AR, B =AEE, LEXNQTS% 4 BRI
W CHINA BURE R ATT. BreEZ2EE A, xH, #E. RAHWNRFE, KA
CAHRAs /&8 . ZE- =k £ 5 1502 4. BEEFWR. M5 ERE LS KM
WA BRe EANRESER LT AAFAREFHIAM . 28T 204 A T L (FATF)
WS (BEEXER/MERSE) . A ToRRa® F O/ I oM 5 &R
R ER/ X T FERFTHMN, EEFKC HE, £#TeFIEREGIETR
B Bk R ik RBRR & E B R B B R B AR Ok FOIE B OB, R BE R B A AR UL
BAGE., REEMRBE 7., e BXE. $HFXNEEL#THE, HA
AN EE MR LR, T REER G, X g
R BN B2 B 1F

Before the cooperation, the company conducts supply chain due diligence
management survey for all suppliers. The risk assessment rules cover three
dimensions: location risk, company risk and raw material risk. The location
risk can be referred to the CHINA Government information disclosure
approved by the Chinese government, the United Nations Security Council,
the United States, the United Kingdom and the European Union sanctions list.
Eu CAHRAs list,Article 1502 of the Dodd-Frank Act,Heidelberg Barometer,
Fragile States Index or similar index,Office of the United Nations High
Commissioner for Human Rights or equivalent,Financial Action Task Force

(FATF) reports (including relevant country reports),on high-risk silver
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centres/transit centres and countries at high risk of money laundering /
region's reliable market intelligence and other information,fill in KYC
questionnaires,require the partner to provide relevant qualification
documents that meet the requirements of the supply chain due diligence
management system before cooperation, and investigate the basic information
of suppliers, shareholders' information, types and places of raw materials
provided, types of precious metals, settlement methods and other information.
And extend the supply chain investigation to the upstream of suppliers as
far as possible,and refuse to cooperate with suppliers involved in
zero—tolerance supply chain and high-risk supply chain.

e EE, ¥ THEBHLENNSHATT Bt FENHEEER
HTEERE. RoXENEERH, AALEE, FEFHELNERIE N
BAFEN. RERAL. RAERL., RAFELHTENR, EEESCHAAZ. 3
THRAXY, ERAEERFEREAW: 0., T, HF. L&, D7, 8FHX
Bt 0 E SRR ARYE 2024 F E XSt 0 EHATRANRNG, BT E. xEH, XEH,
RH. BReEAEMANATH., REAFR, BEEEWRL4RULFR, T &
GBATHRA TIEH (FATF) %%, THWRSE-H=mEEF 1502 £ F 7 H,
FEEMBERER. BReEANELFBRETADEAKEFNM, X TRk
R PO/ EEF O REEARER/ X ETHERFAL, HFEEMN
5 ARG 0 X HE TR 20 T

In the process of cooperation,understand and evaluate the dynamic
business activities of suppliers,and continue to track and investigate the
information of suppliers. Give full play to the role of the network,use the
enterprise Chacha,China Trial Information network and other websites to
inquire about the supplier's qualification,breach of trust,litigation,
punishment, and collect ESG related content. For silver procurement, the
main sources of raw materials are domestic:Guangxi,Henan,Hunan, Shanghai,
Liaoning, and there is no silver from related importing countries. According
to the risk identification of importing countries in 2024,no China, the
United States,the United Kingdom,the European Union,United Nations

peacekeeping operations, Security Council sanctions,Heidelberg Barometer
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no conflict above level 4,not on the Financial Action Task Force (FATF)
list,not involved in the Dodd-Frank Act Section 1502 list of countries

Combined with information such as the Fragile States Index, the Office of
the United Nations High Commissioner for Human Rights or equivalent,
reliable market intelligence on high-risk silver centres/transit centres
and countries/regions at high risk of money laundering, the following are
excluded from areas with suspected high risk:

e A EIRAL HE, 2024 FARHIE R E P AE A H X EH,

Through all aspects of identification and investigation, there are no
high-risk customers and raw materials in high-risk areas in 2024.

PLEREMIF S G A NER RS, K& B 575 e T 668 B # AT
T, BEAEHTLE, MEALEATEGTFF, FTFLERIALELR
EMMENA,

All the above investigations and evaluations are conducted by members
of the compliance team. Suppliers are evaluated in their respective fields,
summarized by the compliance officer,reported to the compliance director
for comprehensive review,and the review results are reported to the
compliance investigation team by the compliance director.

FR, EAZEEE 2024 FEFMBRPREETE, T —F IR
X, BraelfhsE, aelehsgE, MeNETRa#TFMH, FHELS
FERTT W oh E AT AR, 2024 FE A, N E EAMAHEERRAE, KAH
T R o e K R % 0 2024 4F RSB AL B B R B A E AR A R NIRRT,

At the end of the year, the compliance manager summarized the 2024 supply
chain due diligence work, formulated a plan for the next year's work, and
formed a compliance report,which was reviewed by the compliance director
and submitted to the Compliance Committee for approval.After approval,it
will be publicized on the public website.During the year 2024, the company
completed all supplier due diligence and found no zero—tolerance and
high-risk supply chains. The 2024 supplier survey and evaluation results

were all low risk.

2.2 RAF X RS aEFE K B by 4E

24



2.2 Identify Zero Tolerance Supply Chains and High—-Risk Supply Chains

N EARYE LBMA At E B RAgm F S WA R, HEF R RE ARG
YA ESG H &, R T 2 R Bk R kv v KU gk BB A AT KU . 1 ) 4 U
WETHENR., As AR, BRRE=A%E.

In accordance with the relevant provisions of Step 2 of the LBMA
Responsible Silver Guidelines and taking into account adverse ESG factors
in the refiner's silver supply chain, the company has developed a zero
tolerance supply chain and a high risk supply chain evaluation standard
risk. The evaluation rules cover three dimensions: location risk, company

risk and raw material risk.

HERRTSEZFERFANTHERF K22, ZE-H=NEEF 1502
. IKE CAHRA £ %, BEEE Wk, MBPERERIEMUNER. e E AN
EF5ERAETRPEARFFNY . 2RATFATIEL ( FATF) s (&
EHERER/HEHE) . TP/ FE P g rg AR ER/ R
AETZER. ek KR e &/ T A KYC 2 5 & x4 i gk 2t 4T KU
WAl FR AR A ERA D RAAAET X, FIAPIAETFR, BER, F
R AE A AL R R R B B SR #AT IR A

Location risks can refer to the international sanctions lists
recognized by the Chinese government,Section 1502 of the Dodd-Frank Act,
the EU CAHRA list, the Heidelberg Barometer, the Fragile States Index or
similar indices,the Office of the United Nations High Commissioner for
Human Rights or equivalent institutions, the reports of the Financial
Action Task Force (FATF) (including relevant country/region reports),and
reliable market intelligence on high-risk hubs/transshipment centers and
countries/regions with a high risk of money laundering. For supply chain
risks, the KYC questionnaire in the toolkit can be used to identify the
risks in the supply chain. As for rawmaterial type risks, the rawmaterials
are classified into large—scale mining,artisanal and small-scale mining,
and recycled silver,and then the risks are identified according to the

risk identification requirements of each type.
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RAE (B RBUEEE B E) PR 0T 25 2 R 5k 1F 2 AT o 24T 3 A2
BTRAN, 2024 48 B 1] 4 B R TG B SRR BOR R B e 0 R R X EY
WX, ZARBERERFRER (FEFERFAT) , 07 ERMAN T
Hth By LA SR RA T nH £ CANRaE. FRIA LT, T
FEEHHTERGEAN, THFEEERAEIFFENFEXRNELAR, TF
123 Ve TR R Ak R

Identify suppliers in accordance with the zero—tolerance supply
chain evaluation criteria specified in the "Supply Chain Due Diligence
Management System". During the year 2024, the raw materials purchased by
our company did not originate from areas designated as World Heritage
Sites or protected areas,nor from countries that violate international
sanctions (recognized by the Chinese government).There is also no
situation where the supply counterpart, other known upstream companies,
or their ultimate beneficiaries are known money launderers, fraudsters
or terrorists. There is no case of being suspected of serious human rights
violations,no direct or indirect support for illegal non—state armed
organizations,and no deceptive misrepresentation of the origin of

minerals.

b, 2024 FEHEARAAEZSZA G MmN, AAXEH
b AT

In conclusion, during the year 2024, no zero—tolerance supply chains

or high-risk supply chains were found,and all procurement activities

were carried out in an orderly and compliant manner.
2.2. 1 ERZA R o Fog M e 57 g%
2.2.1 Zero—tolerance risk and high-risk supply chains.

R4 LBMA F2 OECD AB AL, &4 A LFEN, FAEL TEEZNE
e R B Rr g UF A AT O

According to relevant LBMA and OECD regulations,and in

consideration of the company's actual circumstances, the following
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criteria for assessing zero tolerance risk and high-risk supply chains

are hereby established:
TERRN
Zero—tolerance risk
TER K BB A AT X

1. Extraction of silver from regions designated as World Heritage

Sites.

2. L R ERH R (BHEESRASReE, KH., REMEEHRR) B
FAKIGTTRBRF LR

2. Procurement of extracted silver or recycled silver in a manner
that violates international sanctions (including but not limited to
those imposed by the United Nations, European Union, United Kingdom,
and United States).

LT KRBEBAERWHENMF . HME 0 L 85 HE UBO & B A HY ik
. BEERRM T, AT ERNANR, SEEIEAELFFEFERZRE
HIA,

3. When the counterparty for the extraction of silver or recycled silver,
other known upstream companies, or their ultimate beneficial owner (UBO)
are known money launderers, fraudsters, or terrorists, have seriously
violated human rights, or directly or indirectly support illegal non—state
armed groups.

= U B Bk

High-risk supply chain

(D FFRIHFBEBRRET. PHIAFELEZ W RXPAE A RHX,

(1) Mineral silver or recycled silver originates from, transits through,
or is transported via conflict-affected and high-risk areas;

(2) FFERERRET —ACHEERR. FEAFRITG =27 ROEX;

(2) Mineral silver is claimed to originate from a country known for

limited reserves, scarce resources, or expected limited production;

(3) BARKRETEANFRPEmENEHX, HFFEdIFRE LMK
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gk id=cF

(3) Recycled silver originates from conflict—affected and high-risk
areas, or there is reason to suspect that it transits through such areas;

(4) RPN E R E LM e ey LA s T —MEERE. WA
5095 e B9 B

(4) A company within the supply chain or other known upstream companies
are located in a country with high risks of money laundering, crime, and
corruption;

(5) 7e B B & o B/ &) B B A i B i 5] B9 AR 5 BT R A\ = BB SR AT

(5) The beneficial owner of a company within the supply chain or other
known upstream companies is a politically exposed person;

(6) 7Bk R &k P B 20 5] SCE A0 T Aoy il sl R 5 5 & K Bk g 3 (]
WA HE. BE, B, EERMZAL. S5EF) , FHEMF MW,

(6) A company within the supply chain or other known upstream companies
actively participates in high-risk business activities (for example, in
weapons, gambling, antique and art dealing, diamonds, etc.), including
those involving religious affairs or religious leaders;

(D 7 FREBRTEAFE 2, FEFRNPRET L, URFFXEGRET
FILIFX;

(7) Mineral silver originates from small-scale mines with incomplete
domestic procedures or illegal extraction, as well as silver extracted by
artisanal mining;

(8) 7 =R B FH AR A F K A& 7~ 1%

(8) Mineral silver or recycled silver is produced using mercury;

() T EFHFEMAFELREFEER, T 7 REFERETHFE w4t
K EWEAESKRF X,

(9) In violation of environmental and sustainable development legal
requirements, mineral silver or recycled silver originates from World
Heritage Sites or domestic nature reserves;

(10) H e K F .

(10) Other high-risk situations.
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B ERFATEE — K ERF A, Wz haEa A = A E A G R gk
WM ET R LBEEMA LREARNELTR, BaeANEE R EREALE,
HaAE EHERR A #EH, FiEXS, HEAR.

If any of the above criteria objectively exist, then the supply chain
shall be classified as high-risk. The department’ s compliance officer
should immediately prepare the relevant materials to report to the risk
control compliance officer, who will then report to the compliance director.
Upon approval by the compliance director, appropriate countermeasures
should be taken, including the cessation of transactions and the
elimination of risks.

A PR LR T R BB, ©#E 5 E MBI AL RT T2 Ef
HE, UR SR RORIREERT.

Measures taken to mitigate these risks, including any communication
with regulatory authorities or the London Bullion Market Association,as
well as the enhanced due diligence procedures followed.

2.3 X TBRURBREEN A
2.3 Note on enhanced due diligence

NEREFAS TR EE (BURBREERF (F—W) ), HhK EDD,

SeA AR HAAT R E/FE , FEAEFIZAT LBMA Ty Ko 1 [
THA,

The company has established the "Enhanced Due Diligence Procedures
(First Edition)" for high risks. If the Enhanced Due Diligence (EDD) is
triggered, it is necessary to conduct on-site investigations/inspections
of the origin of silver. Different toolkits involved by the London Bullion
Market Association (LBMA) are utilized during the inspection process

NEAFEEEERE L, EEAERNART, 2N /NEHZIK L5
ZBFeAZERRTIAEE(TIEHETL, NELXETXRWEHEETE+ 54,
MHEZBBEREE (T TL NEM ST THEA-+ 25, AT HELE) .
EEBE (Rt | e R (FxE), ANREEER (KA . LESF
i (ZF/h ) FIgT AR (ERA) HEar AN, I 5% K 55 ik & fu o 47 g
AR 5 5E, BERME, FEH. HEMERAS, DURAEAA R A # #, &
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A A TEEEEENL S, ARAEZLEFEEENEXR, HAE T/

WhHEREA ERER AT T MaREN SNz EER HuBHEE 0
MM EEGE AT , W EH AR KA . RS E S K ST
SR KU A, AR R R Rz i, BN CEY . BEMEES. KE
G- S e A g AT A R A, 1B R BRI AT TR A ik, x gk R gk g KU
TREMEMWS . T FE ARG T & 4R 4R kB9 A8 K o m #4752 30 % 22,
TMERFZEERL, GHEXARRR, KEF—FEL.

Proceeding from the strict control of supply chain risks,under the
organization of the Chief Compliance Officer, the compliance team of the
company will appoint a team consisting of Mr. Fan Jinping, the Business
Department Manager and Compliance Manager (major in Marketing,with more
than ten years of experience in operation,procurement,marketing and
management) ,Mr. Liao Yi,the Finance Manager (major in Accounting,with
nearly twenty years of experience in financial accounting and familiar with
the production,sales and inventory processes),the Legal Counsel (Chen
Bailin), the Supply Chain Expert (Xin Xingjun),the Risk Management Expert
(Zhang Ying),the Data Analyst(Li Xiaomei)and the On-site Visitor(Qin
Chaolun). The financial expert is responsible for collecting and analyzing
the financial data of the supply chain, including
procurement, inventory, sales and costs, etc. ,in order to identify potential
risks and problems. The legal counsel is responsible for providing legal
advice and guidance to ensure that the investigation process complies with
laws and regulations and to handle any possible legal issues. The supply
chain expert is responsible for understanding the operation mode of the
silver supply chain, supplier selection, logistics, quality control and
other aspects, and evaluating the risks and vulnerabilities of the supply
chain. The risk management expert is responsible for assessing the risk
level of the supply chain and formulating corresponding risk response
measures, including risk transfer, mitigation and monitoring. The data
analyst is responsible for collecting and analyzing relevant data,using

data analysis tools and methods to conduct quantitative and qualitative
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analysis of the risks of the supply chain. The on—site visitor is responsible
for conducting on—site inspections of relevant locations in the silver
supply chain, understanding the actual operation situation, communicating
with relevant personnel,and collecting first-hand information.

EEMRZ R ETMHEAT, AELELFRRATHE 6 SARNHT , BER
ZHNEEETEFMET R IAZRE.

It should be carried out before any transaction occurs,or at least
within 6 months after the start of the business relationship. Subsequently,
on-site investigations of no less than once a year should be conducted for
this supplier.

W, REF AT E R DKL A, FREAENERAR
HEEBHATEREE , #TEXERFZ.

If it is impossible to reach the site due to factors such as the
epidemic,war or other force majeure, the investigation team is required to
contact the supplier for remote investigation and conduct the review of
relevant materials.

BB FEATARENE  gRELE | REFERETNE AR
B AR R

The enhanced investigation procedures are applicable to the silver
supply chain, the silver supply chain,and the high-risk recycled silver
supply chain from intermediate refiners.

2024 FEH B pElENER B A TR UELE, FURBREBURRAE.

During the year 2024, there was no high-risk supply chain in the
company's supply chain, so the enhanced due diligence investigation was not
triggered.

F=F: RiUtAEAEERE, DN RA AR
Step 3: Design and implement management strategies to address identified
risks

EHMEH: ERE2024F12A31H, nEx4EFTEIF: RitAxE
B E B e, DARL AR A B XU

Compliance Statement:As of December 31, 2024, the company has fully
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complied with Step 3: Design and implement risk management strategies to
address the identified risks.

WE| T RET (LBVA AR ERIEE) F = CRITA LR, LAY
PR R WEK, 2024 FARRAFEELZ ., & N #E ek, F AR KB
JR T JRK 2 7 o

The company has strictly adhered to the requirements of Step 3 of the
"LBMA Responsible Silver Guidance", which is "Design and implement
strategies to address the identified risks". In 2024, no zero—tolerance
or high-risk supply chains were detected, sono supply chainriskmitigation
measures were taken.

URAENBRETELR s et et, Naa Ll ELIEES
aEFREaEXRR,

When it is found that a supplier belongs to a zero—tolerance supply
chain or a high-risk supply chain, the company will immediately terminate
or suspend the cooperation relationship with the counterpart.

3.1 SR Al K& 2 K% it X 8 22 e
3.1 Design risk management strategies for identified risks

NEIRBERARTFEHTT N ETERE, LIEXR, FEXR, £F XA,
EARHFAT R K

The company has determined risk management strategies based on risk
assessment, including terminating the relationship, suspending the
relationship,and maintaining the relationship but implementing an
improvement plan.

3.1.1 HAKILEXR, ABRKE
3.1.1 Confirmation of Termination of the Relationship and Risk Avoidance

WREBARPAEI AL IR BEMEAMCEEZ e FELAANRLEFAE
Zhiktk. REBE. PTERNAN | EREREAEXFFENFEERR KA
LB PR BEHAT R I R B IR R AR , A8 MBS HM B LIk,
MT#&EeEREREE, QARARREEANSEANEERESR, WAL
LBMA  (#mi& A /& EFEI,

If enhanced due diligence,or a comprehensive assessment through
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on—site investigations and other information,reveals clues that the
supplier is involved in money laundering, terrorist financing, gross
violations of human rights,directly or indirectly supporting illegal
non—-state armed groups, and making deceptive and false statements regarding
the origin of minerals,the company shall immediately terminate its
cooperation with the supplier. For suppliers with whom the cooperation has
been terminated, the company shall, in accordance with applicable domestic
and international legal requirements,report such situations to the
relevant authorities and the LBMA (if applicable).

3.1.2 HINEREXR , AEERZWEHERAKL

3.1.2 Confirmation of Suspension of the Relationship and Risk Reduction While
Transactions are Suspended

WREBARPHEAERTRUENAFAES Sna, AWERE. T&
RIAR. EEH B L FEENEERRRAR. 7 4R IRE AT BRI E B
PRk ARCR M8y BSG RMA B L, 4 B AL H & LRI BT AL R T SRAL, H B R E
LZHERAEE. B BERM.T REWF VRO TG B/ BIE, SRR,
BB AP EELT RHMELSHWR N, 2 6ANEEREREERT
TR LUK R #4T

If enhanced due diligence gives rise to reasonable suspicion that the

supplier 1is involved in money laundering,terrorist financing,gross
violations of human rights,directly or indirectly supporting illegal
non—-state armed groups, making deceptive and false statements regarding the
origin of minerals,or causing catastrophic ESG impacts, the company shall
put on hold the procurement of silver materials from the supplier until
more information and evidence are obtained. If the supplier provides
supplementary information/data to refute the initial suspicion,or makes
a timely and appropriate response to address the impacts of environmental,
social and governance issues,the smelting work can be resumed upon the
approval of the compliance and risk control officer.

3. 1.3 BIMRIFSHUETIRIFIRR , 7E4REET 5 i[RI R RS

3.1.3 Confirmation of the Relationship with the Improvement Plan and Risk
Reduction While Transactions Continue
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HRIE. DA, o, FIEHKA XM T LE, UK/ EBA T aE RS

EAMZ ey 5., 4ot B AR, gk R 3 6k 47 g & BF  Boat i R Av A
Bl RN ERTT R, FERNEENNETF, eANEEMR RS, NETUE
ZHMBTRERAEXR. NRBRATENGAAERER, ETREMT
VoA B G BT e AT A B 0 T A EL A

If enhanced due diligence reveals no potential issues or only a small
number of issues, including bribery, non—deceptive misstatements regarding
the origin of minerals, non—compliance with government regulations on tax,
fees and royalty policies, serious violations of local legislation on the
environment,health, safety, labor and community-related matters, and/or
risks of environmental, social and governance issues that are highly likely
to cause significant adverse impacts,and the supplier can provide a risk
solution that includes a clear improvement plan and timeline,and this
solution has been reviewed by the company's compliance team and approved
by the compliance and risk control officer, the company may maintain a normal
cooperative relationship with this supplier.The risk solution should
include clear performance objectives,performance evaluation indicators
based on quantitative and qualitative analysis, and a reasonable completion
date.
32 REEERE
3.2 Risk management strategy
321 E#dk#itkl
3.2.1 Monitor the improvement plan
321 ETHENERN, Yna 5HMBHER S, PATREI R, *FxH 84
FARBAHESR, LSRN, RHEFTFERNRFmeAL EREFHEE.

3. 2.1 Based on the principle of good faith, when the company continues
transactions with suppliers and implements the improvement plan,it shall
adopt measures such as taking measurable steps against the counterparty

in the transaction,monitoring performance,regularly reassessing risks,
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and reporting to the compliance director.

P e E D Ry AR JT 46 SE M R ST XIS A A, o R UH R K B B A AR F]
wENRAEE. REAANDA BGOSR, BT BRI R P T 5
ERFEHEK, UHRER LR HEECAFUE L ZHm (@B Fit, 5
SR A HLRFE) .

Risk monitoring should,at a minimum,identify significant and
measurable improvement measures for eliminating risks within six months
from the start of implementing the improvement plan. Based on the progress
made in six months,additional measures should be specified in the revised
improvement plan. Formally evaluate the performance to determine that the
measures have been properly implemented by the deadline(such as through
independent audits, follow—up on-site visits or remote reviews).

AR ENFE, WEEAMNEAERE, w0 BFBUFHAM, i,
TRREASAN, URZPHNE =T, 7o ENEER.

To facilitate monitoring activities, consult with stakeholders as
appropriate, such as local government agencies, upstream companies,
international or civil society organizations, and affected third parties,
and give full play to the role of the network.

EREXRRBHINOENAZE, WRAFHENHAFTRIEA T HENRE
TULEHAE, g Eaf i, BAHMBERKEITRIEL R, 0K EEXR
AR ERAMERA, MALLEXR,

After six months from the establishment of the improved relationship,
if there is limited or no measurable improvement demonstrated,the
cooperative relationship must be suspended until the supplier responds to
the improvement plan. If attempts to reduce risks and improve performance
fail, the relationship must be terminated.

RAE 2024 FHIRIPIAELE R, J AR WAL B F 2 HAT MR 5 #8002 32 5K s
At aEX A MEFEMBHWEERR, FRBIALL, HEXHZHE
Mo

According to the results of the due diligence in 2024, there is no

management strategy for risk mitigation required for suppliers.All
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supplier cooperative relationships are continuous and good cooperative
relationships, and there are no situations of termination or suspension

of transactions.

3.2.2 RHEF T EREEE, UHRAHRWNGEE

3. 2.2 Regular Reassessment and Continuous Monitoring to Ensure Effective
Risk Management

WHHIAFTKERXLACELENTELERL, FEREXRFERFHTH
EHRMERREEERTME, UWAEELHSE, #HRARNNREE,

The business department is responsible for collecting all changes in
supplier information,continuously monitoring transaction results,and
conducting an annual reassessment of the supply chain due diligence to
decide whether to continue the cooperation, so as to ensure effective risk
management.

XMW E— AR EZER., HAE, £, TREBHAH AL 707,

EFNEFTRBNERE, FEATREH, HEFTHERF, FaNET R#
W, FRPFATATRLSFFHETF, R EF .

Each batch of purchased raw materials is monitored by compliance
officers during the processes of transportation, warehousing, production,
and payment. When the raw materials are put into storage, the raw material
warehousing process is implemented and reviewed by compliance officers.
When the raw materials are taken out of storage, the ex-warehouse procedure
is carried out and confirmed by compliance officers. When making payments,
the payment business approval procedure is implemented and submitted to
the compliance director for approval.

3.3 RHHE
3.3 Periodic reports

BZEEAANEERFEORFELARPEENINENL, HEF2HEINE
ReRRxBE. REAFTEaRENERREERRTTEAATESE  RETE

Quarterly, the compliance and risk control officer shall submit a

report to the committee designated by the board of directors based on the
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actual situation of the due diligence management of the silver supply chain.
The report shall summarize the operation of the due diligence management
system of the silver supply chain in the current quarter,and put forward
deficiencies and improvement measures

NEZEIRNEITFERERE, FAGAENHIARAETFE LR AL K.
SHNERELARE T AR XS, $OFE st MR, FEER s+ L
REeEALEFHEREFARHIT.

The company has established a risk assessment reporting system. The
compliance officer shall report the due diligence work of the department
to the compliance director every month. When the supply chain investigation
reveals that the source is from a high-risk area and the supply chain is
evaluated as a high-risk one,the transaction shall be stopped.After
reporting to the compliance director for approval, the situation shall be
reported to the relevant government departments
FUY: ZHAENENRIRRERTHILE =7 Fit
Step 4: Arrange for an independent third-party audit of the supply chain
due diligence

AEAEFH: NEERAETFE LY. dERENENRTEERTH TSR
= HF

Compliance Statement:The company has fully complied with Step 4:
Conduct an independent third-party audit of the due diligence of the silver
supply chain.

NE| ERE S LBMA AR TR WY A E R BEE L BRI R S
WE=FFIT” WER, BETHRELFEELE, ZEU=AFTEFE, M
Mo AEM, BV HREEFELENE L) BERASFREFIT I, ZAFH
HRETRTEEELSEVSEFHATT 6ELELS, F—FENF=F8Mmwitd
BT & R e T 6 TR H

The company strictly complies with the requirements of Step 4 of the
LBMA Responsible Silver Guidance,which is to"Conduct an independent
third-party audit of the due diligence practices of refiners".Based on

considerations in three aspects,namely independence,impartiality,and
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professionalism, the company has chosen to continue to engage Bureau Veritas
Certification (Beijing)Co. ,Ltd. for the audit work. This company has carried
out reasonable assurance services in accordance with international
standards in attestation business,and no medium or high-risk
non—conformities were raised in the third-party independent audit of the
previous year.

AREFFEF, FET I AFREARFETA L MR AFET, »EH
A RA R, ARELERFEER RGN AT ERH, mEAPEEA
R, BREERSIFEEN T EE, AB £ 2025 F3 A26 HXT 2 M1 4H
BTN ERE R, FREAFZANEIL, THeIEEXA,

In this year's assessment,one medium-risk non—conformity and one
low—risk non—conformity were identified. The company will strengthen the
training of personnel within the system to ensure that the supply chain
due diligence policy is updated in a timely manner.Additionally,it will
enhance the training of due diligence personnel to ensure the integrity
of supply chain due diligence. The company submitted corrective measures
for the two non—conformities on March 26,2025,and these measures were
verified by the auditor. The non—conformities have now been closed.

2023 F A MR IERETEHEELX~EAEWN L, B A
http://www. gd1djy. com/upLoad/news/ReportLBMAISAE3000. pdf

The limited assurance report for 2023 has been disclosed on the
company's official website.The website address is

http://www. gd1djy. com/upLoad/news/ReportLBMAISAE3000. pdf
FLY: BERAHNERPREERE
Step 5: Supply chain due diligence report issued annually

EAEFER: NElZaETFTEL S NERREATEERS.

Compliance Statement: The company has fully complied with Step 5: Annual
Report on Supply Chain Due Diligence.

RAE LBMA AT ER AR A AR ERFNER, AR T 2ARE.
BMEXAE TG L HRETHEESRBAERREM AR E
Chttp: //www. gdldjy. com/news/?7 71. html), VAME E 4k F| 35 40 % # 7] T 2 3k B,
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In accordance with the requirements of the LBMA Responsible Silver
Guidance and the Disclosure Guidance,the company has prepared the
compliance report on time. We have disclosed the supply chain due diligence
policy and the compliance report on the company's official website
(http://www. gdldjy. com/news/?7 71.html)so that other stakeholders can
download and access them.

M., EEER

IV. Management Conclusion

JAReYFeBARNARE (LBMA AFTENERIEF) BT ET I
HMERREEKRA, RA ML T B e x R, RitiFEmT e ® EFeg,
AEERAE R E TEHATT ML E =57 Fif, FELE—FERIERE. &
REEHH., 2R E. FHRREFHARERNAERN LA, Hilt, EREFE
HET 2024 7 12 A 31 HAMFA, nEx2ET (LBA AFTERNEREH) .

Guangdong Jinye Precious Metals Co.,Ltd. has established and improved
the supply chain due diligence management system in accordance with the
LBMA Responsible Silver Guidance. It has identified and evaluated supply
chain —related risks, designed and implemented risk management strategies,
and conducted an independent third — party audit of the supply chain due
diligence work.At the same time,it has published materials such as the
previous year's assurance report,due diligence policy,compliance report,
and complaint channels on the company's official website. Therefore, during
the fiscal year ending December 31, 2024, the company fully complied with
the LBMA Responsible Silver Guidance.

ET—WBEIES, AE8hTEAF RGN ERPREE G EwNEa L
Fowdt, EARMERTRERNELRATERPHAETRERAN L5 AHEE
WE. BF. MABMEZER. & HE A EE T B AR A E AT 1

In the next stage of work, the company is committed to continuous
improvement based on the existing silver supply chain due diligence system,
and will more effectively integrate the concept of responsible procurement
and the responsible due diligence process into the company's internal

management systems,procedures, processes,and practices. It will regularly
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monitor any identified corrective measures within the company.

A, K

V Others

WRAGER P HERARE W Re k2 BA R HATEMRSE, N
F LLAE 3 4% 3T 0766-3829080 B & i HL F B+ £ gd jinye@sina. com. , Bk & /2 & 48
KEIT,

If users of this report wish to provide any feedback to Guangdong Jinye

Precious Metals Co., Ltd. with respect to this report, feel free to contact
relevant department of the Company by telephone 0766-3829080 or E-mail

gdjinye@sina. com.
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